Sl ool sloley BlHal (S 15 )

&







@03oE Je
33l po By F S s 93 SLIs lal e 93 (6B 3 s | T (o0 see Jbe
W] Sl Al ‘C«“‘

= DPS, P

11

P=) +
) IZ(WKW)” O+ K, )"

‘ Cole e A t}:JLwﬁdl'jT~g b Al f:;":gn

e 5= PV (gl dlom o 53 (g (gla )
PV (Ll )
DPS |
. AL = el L\ VR
(Kf?.s: _gn)

f-h‘l JL&JJW;&JU&S‘JJ}A ‘_g.LE.. :y:DPSt

(Sl Ao, ¢St 9 gsle & A, ¢hg) rL,g...a;_)L:—L,a ale w4 =Ko
rh‘l Jv Gl b gsle e Al cr=g

qﬂll Jle 3l o s..:_...:LT A C_;J =&n



YY.A | YYA ¥F.F Ya.y Ya.. YF.¥ YEY | YY.e | YILF | YLY [ ¥ T e
Fal FFL Fall FrL FrL Fri ¥ Fel YL | YAL | YL il il 39 gty
Pl Pl Pl Pl Pl Pl Pl SOT. | A& | YL | YYL olpats Sl 39 g pod
Veelf, Yesll, Vool Yesll, Veslf, Veslf, Vool | Mool | Vol | Neall | Neell wli il 31 5150 e
Yol Yol Yol Yol Yol Yol Yol YYL | YFL | YFL | AFL ol poy il 31313 e




i % iF ir v i i A AA AY AF T
Y. | YaTA | FFEY | QVAY | A0FA | FFIL | RMIY | TLERL | TAeF | TLETY | TieeY Slogd &y ldeo—ouli il aual 4o
AL | AFIF | LAY | AR | RRAY | FNAY | VYA | TG | YRS | TAAT | LY ologd 83 Ldao—culi il aia 3

Y¥. yry rYr AYA oy ¥ ¥y YYr A&} YEF | Yoo ologd o3 ldeo—aull il LIS G 2o
IFARF | 740 | WFTF | Voo TA | AFFY | Y,FFA | 7010 | A0TY | F,TFY | TAFF | T,TVA Slogd oy lduo—olpotr il aual 3o
WAV | 14071 | AAFY | YFY. | RTTY | AT | FYRL | T | TLVIL |\ YEY | L TYE alogs 8 5 Lduo—olpoty il &yt
LYAY | nAYe | TYEAY | RV | NEYe | NITE | T0F | LYEY | LATY | LIVA | 1y Glogd o5 ldeo—olpotn il LIS Sgm
T¥F | LAFL | FAGF | T | TedF | TATY | TLEYY | eV | LYAFR | LFAY [\, TEF Slile i 3y
ATY AYs A+l YEA FAA FaY F FFY | ¥oY | YYF | THY Sk
LAYY | TA3A | TYAY | TAYF | NTFA | TYEE | T | LFeA | LTAR | LAY | 1T | ERCTe.
Vool L AFL AL AFL A¥L AT YYL | YAL | YL | FYL g el e 33
LAY | TAF8 | T,TAA | T4 1,4 LAY | LYYS | LTEF | 1,+AY | AMF | FFY WS B g
Fh.Ae | Fl.Ae | Fl.As | FQLAe | FA.A« | Fl.A« | Fl.A« | FALAe | FOLA+ | FOLA« | FALAs g 33l — Lo g
Y 4 # -4 &Y 4 Fa4 T L (] Y EPS
FY Fo oY FA ¥¥ FY A Ty Y 1A [ DPS
Yol Tl Tl Tl Tl Tl Yol Tl Yol Yol | Yo JE g
«49 +44 +TY «.TA 7Y +.Fe «.FA A +.Fq «.AY P Jpd Jols
\Y ir \r \r [ Y 1A \F \# L[ + o Ja3id S g
\r¥ iy 0339 38 S Sge L 351 Egasne

(YA TEPRH R

Al wldos pyhad iyl

Té v ldos vy,




(FCF)al3T & b &>




(HA?)@,,@I@', S $aS |
creating share olisj s ®

Jl11y 3lj1 adi (U Liid ibovalue

313 wil)l aualls |J2o N (ijupda

Northwestern University

Value driverts




01 Sgimo g




SO U 3> 9 Sgw P agke

P g v )

CF, CF , CR ,  CR4TV

\ = "t 4
1+K (+K)‘ (1+K)' (1+K)"

John Williams (1938)
Durand (1957)
Gordon (1962)



SR (b g2 g Sgw P oo
Jpame &Sk diieg 2l b)) b 5 Il slaesls
slas,llinl oS wea LS 5 and;, ul Olawsas b G
Llos s sl |y Jb b, s 4 Sy 5 oIl
Lol wa\ "J.iLS.Q" Jj.«,@w .Jj.ud aS J.:.JALS 6\.’;}3‘3 JLL>-‘\.9 o‘)‘j&.ﬁ
slizel O S s 51 (ol ol " llas ol SO sle
S s slac s el al sl A 4S5l
o 3 Shhs Gl s ol Bl ulal .ol
] e S Gl s sw s 5 ol eSS
£ Ol B 50 g IS s wosliel 50 0 S o 5l glods
Lg oj; U'i‘ oKJ‘.iJ )‘ .JJJ‘J (LQJ.:LG L.’.) Lg)\_b\.w}- AL Ql—.’.j"
.J.JL;A Cwdds Ghole 3 g a0 SHgial 05 58l
el 3 J&J\uf,a ol las (aj.@.u C)’i‘ :

Net income Is just an opinion, but cash flow

IS fact



HA 9

plew Ollio 55T A8 0L o = el 5 g = (Glasle jo zolne - SHlgul)

(A e 3 S g3 wle s 53 i)
+ (Ldr o b s s cxls 5 50)

rﬁ\.ﬁ bﬂdﬁ uﬂb;)é Muﬁ)bﬁjé‘b\ﬁfﬂ CJ‘?&GJ‘JWQ” ‘)8;‘
J«-’ug}‘ \—8 ua‘j\.e (@&w&@‘j):) .3‘5.»‘;4 u...ob f..\a dajb)‘AS
dJJbJ“\SW‘ 64&;& uﬂb;)b Mbﬂ)éﬁjd“b‘ﬁ}w C)\?ﬂ)‘
plew Olbo 4 Glate A& 0L 2 Ol 4 g .s‘,..»dou,.obfl.gmwo-u
3‘9-\&‘_;0 C)\P' Lea‘ &.JL-‘>')|

S 35sm Sl zobe 0l (1 plem DLl (A a0k > =
_ (Gl o sl - Szl (1= B)

3

3B 350 553,53 asle el ol elgw Ol-lo gae O > =
=_(ULJJ§)> ol s 5> uxS) (Y= 0)



Ju] [CIOY-3 PR RY] W

plew Ollio ST A& 0L o = a2l 5 5
_<UZJJ§)J4{’LOJA»JJM>X<\—6)

Sl il Gl e s abys a5 sl 55 S
o e A 0 pls ol (S e
elew Ollio ST A& 0L = a2l 5 5
— (Sl o s - SSlgzal)
(S 53wl 3 i)



S b 9> 4 Sgw Juw

ngjojg.:j\&ay

(EBIT)
I

SVl H
235 oo b 3 i
Slagle o - lee 4

}

ks o Jled ug 0L o

|

S b s, Ul

(EBIT-1) (1-1)

A4

FCFF (LCF)

S ya o ls Ul L oS o b8 ol
(EBIiT-1) (1-t) pAl e A2
(EBIT-1) (1-t)
!
(o) (Jlo o
e o+
l A4
FCFE (LCF) UCF

[, Leveraged cash flow (LCF)
(11, Unleveraged cash flow (UCF)




(FCFE) (052! 8137 0 (b 32> 41 S gu Jasi =)
U'QSL} Jj.w

SOl +

(Awc) S e 3,8 g3 ale pw n il sl

la 2y ool s sk o

(2a) Jlo el le.:.c el B3+

LA&‘J\J ﬂl.w DL u.';.éls_

o 43.5-}}9 &;».)U LSLA(_;.’.‘J"’ ng,:e.a ufb)')\+

ECF ( FCFF =

(UCF) (o0 381 38 8137 0 34U 2 4 Sgw Joi =
oA 3 e

SOl +

S8 e 53,8 g3 ale pw 5 alil

La ohls sla s Aslsel

Al glal C)b'u—

(1(1-0) Al e oy 50 +

ol a5 5 ol gla olyls (g 85 sl +
UCF =



(FCFF) <& g o137 0 b >

FCFF = FCFE +i(1—t)

Sm&n)@jg)—'

FCFF = EBIT (\—t) + D — Capex — Awc



=5 awslia EVA SFCFF Je sl ooal o 25 oS L

\EK :JJ}MTJJ
KTQZ-LATJJI-L&JCJ;
( EBiT)

AR Jé@w:y@b-
\ AY

9 s L0 = Awe

o= ol s

Ao = (ke ) ot A2



Ve q A v P 3 ¥ Y Y \ Ju
AFV/FY | VFD/-F | BRF/+8 | FYS/AF | FAVEY | YAO/VA | YFE/NF | V&Y | \AF/YE | \YO/+ - gl s
VEO/+5 | 08570 | BYS/AF | YAVEY | Yoo A | YREATE [ vaamy [ Vasva | VYo | Veases e b
VAPIYE | VRN [ WAV [ QaFY | VEYR | PV [ RAAY | Yar [ VTS | Y | DUk s e e o
$O/NL | OY/ND | FVNY | YYA | YRV | YVYE | AWW/AA | VY/EY | V-AF | AVD =l
VYV | ARAR | VYR | RY AR | B8 | YURY | YYYE | YA | YO VEIYD NOPAT
YV/YO | Y&/A« | YOAR | Nasev | varvE | vy | oAy | viay | eve | o PP

ATV | VIFD | 0/4% | F/W | YIAY | Yieb | Y/FF | vARa | var | e Awe
FEOV | YVIYD | YAA« | YA | VAV | NOYF | VY | AW | VAN | R0 | e el _alls
VE/O\ | 0%/F+ | FV/FA | YA | Ye/OY | TE/FY | VAT | VA/FT | VYR | Vefes FCFF
YABY | YV/FE | YFAY | YOAY | WA | VAV | VAR [ VYAV [ VeRY | Ay | el e il

(78 ala
VAY YA

T a8 Sl o Jab 251 f sames

O] I B d......ula-n P =) e M(FCF‘F) CSJ,.&- :rbT-LL ;_Jli-)a—

0593 & wle pu JS =

FC1FF\ = NOPAT, _(5.5“",’_‘“‘}“" EJE‘:-LA-F&H-‘{" )

= \F/YO /YO =)

NOPAT\ = -LaT_;.\ x 3 g 4.:-541.‘2- X (\—t)

=AYO X /Y x (\=+/¥D) = V8/YD

Il\

A

=#/Y0

“capex Awc
[ per | ],.A.‘;
A J

= (/Y /00X )




.».:.....nin:_g...:jﬁJJJML:IJTEQQﬁMJ}JPﬁ:L'{‘l cladl ¢l »
o w2l Jb ) O gees YVAY/YY PV(FCEF) b 53T A8 0L o b 2551 ¢ sezms
P32 s sdon (A Wl 5 5 5) Ao A2y 55 B AL g e Jl
1| 0k | & et

dns & @235 Jle FCFF = NOPAT, - )38 abe o alls

=AYV eV - =AYV Y

TV = FCFF,| _ YA/ Y NN
j\'—g ”’an‘—n
™
Pvavy =" _ sorrve
(\/+q)"

il 550 (b Sla 3551 fseame 1 ST 5 03,57 Cwnn ol
PJH_SA eslazul Ollas
V = YAY/YYV + OFA/YF = VOY
3 Al g Ok Yo plgw 3 5 I O ke ¥ S0 sl p S
) el S5l
Pl L2501= VOV/FY ¥ = VY15

vYy/ sy

- A= =vs/-A



il 51 g sl 4S5 Wi

S ¢
VRGNV Fr= Sl SUWL /S J geds gladsl s
Effective Tax rate
(<ol (1510 W 33) Slulo w T ybke I
A g5 5 GRS A A
Slles 8 b (IS 4l
Sl gon 5 @ bMe (glagls o - 5l

VO o5 99 ulo,w,a 5,'&?«!.0,»

L ls &}L" MJA‘\.SLQL;QJJ‘)‘ UJSQ\
S S b 53,5 53 agle



sFCF & ol

IFCF 4 cyoig 19t
ng:f o)".)\.;‘ ‘) objj'.é\ U‘:‘UJ‘ .X.:‘jlz.a..: e oujsjb
Y
.J)‘J\.S

il ]

Ll oS 05 oS Conl ) Cn s b o 5 G
A P PN Y RV P P K L R PR % P

s s |, FCFO e 2w 4 Validation
25



’ oiloudl Sgu (Joho
= Residual Income
Model



iy obke Fro 5550 4 lessn 53 (S48 LS B
0595 ol 0093 0Ll 53 a8 3 b Sz 5 05 gad (6,108 4sle
6595 gldnl 3 5 4d sbowl 34w by sl Fr o5 /Y0 6530
S350 7ed O 9 Sl 0dd S bl 5 5 dby s)Lhe ¥
Gl s
asli )l ;3 (GJ‘ 03 ollasl sy e BLAE Sl Uy syl Fe
ol i

oS b 3 0diladl g = 0S5 Jlo 53 allst 3 g —(ala s 033L X 0553 (gl (5 18 4L )

édh&ox@\e.}y=‘:'—(/\i th.):.



lop 033L &S S b sy el s Jl
\issjfdli) Syl FA ol 54w g0 9 /1Y
SB35 dby a5l A ) v s le 4 58 Olen
oxuggsygs\;ugyaTgﬁxu@gp
23}&4.:5?
o bilasl 5 g = FA— (/)¢ X Frr) = A



plgw Ol-bio @ se )1 = BV + PV Gutst s )

oA 5 g — (Ke X BVt_\)

B (t)
=BV, +Z (v+ Ke)'



o.xSL‘,.:Slfsj.«:'[ db))ﬁbb}w—tﬂilﬂb}m
=1 J\..w).b LJ"OJL,. Jy—(KeXBVt_\)

BPS. = BPS_ + EPS, — DPS,
RI. = EPS, — K(BPS, )
RI, = (RoE — K_)BPS_

ROE — EPS,

BPS

o




Sl plew Ollio B 5o (6 85 i) o il
(Lo L)asly 550 15 plew Olmlio aylo 4y 2 53059

. V:AL;L;&
Base income



GL ALY e g8 ool b olel = SU s, gl 5 oS Ll
03 (o 2 S131 &) a2l 5 5w 5 4 9l JL, AAD L 5 g o
Sl I lad >

JLLVMABYAY L 55 plew Ol-lio O 5o (6 83 5,0 onl 2l
AL oo e 2 1L

A5 P9 p A LS b ples i (265 Ll 5 s
oAl WAY JLo B S 555 o0 (s g 5 0l 4l 50 g
b dels

N g S 5 a8 (85 ol s Ay 3 g pide Jas bl
ool 45 & 15 )8 lis 5 S dal g Sled Y FAY JLa



Jl.t Sy s

\Yav yYay 1Y 1Ya. YYAQ YYAA VYAV
Y A YF. YY's YFA YOV YA EPS
YA Y\ Y\ Y.$ Yo¥ Yoo DPS
YYYY YYYY YAAD Y104 YAV Y. 55 Y4AD BPS
/¥/4 /AN JAVAR JAZAR VATAN ATAM ¢ ROE
q Ff FY OA FA VoY (/4 wle w 4u58) R
AAANNEA YA FAY/A Y40/ VAA/A +4/9 (09/1)t L5 Jole
5 YA Y. FF g af PV(RI)
yov > PV(RI)
YYFY e A
RI...=EPS _.—Ke(BPS, k) =Y\—(/4XY4A0) =Y
EPS YA
RoOE = A = =/\F/Y
BPS,., 1Yaro
RI ... =YAAo(/VF/Y—74) =1y /¥vY

BPS,., =BPS, +EPS ., —DPS_, =)0+ A=Y =Y.5¢

\YAY \YAA \YAA

RI, 450 = EPS, 15, — K&(BPS, 15.) = 253—%69(2066) = 67 /06

ROE,., = EPS e _ 100 =AY/ YEOA
BPS,., Y.
RI..=BPS, (ROE,, —Ke)=v.ss— (1N Y/y—a/) =sv/:5



B

jwu‘)j—m‘gb‘)‘:;ﬁuw))\éugsjwﬁrb_gé‘)j\b}wfrhdv\ﬁu;‘ j;fd
s slasl glacsy - U.s\_,)ngJ_SM).so..x_,Lg...eLLg\A:}_wjdj_s@)bu@:- Sl LS e
w;aﬂadﬂ)bd‘)‘u\f‘blﬁfﬂ

St S L (a5 5 05 5 35m) b slgis s 5l Olejan sskas kel 55l (‘T; 5 osle
3 g g0 03latul plew Ol-lo (952 (6 85 f55) 9 5 g S Sk sleose

OT (6445 81 b 1 plaw Olmlio 3y 35 015 oo mlis dole o 430 3l o0zl b L5l 3l oslin
Sl A Sl 2500595 2 Gl edkiledl (Slas s 55500 o A Solbae

Sl O35 a5 bl Ly (6ol Iyl 5 Lo s 1551 L sl 0155 Je o Sl s
3,5 el OT 3 (Caliden (gladkaie (glao) g 3) Cakides (g ldolue (gla Il

‘9(0\_1)_5J}_wjA_AL;‘)‘JS)L;LALgL@J)j_pJ_@.GjJUNLw‘joJ_,W\;J}_wWULﬁ )L;:_c‘
el sy U sl T b 3l 15 55l 58T




s o

.

) (g

Sl Sl o il oS ol 108 5505 OLSG (g5l () 4 1SS
Sy 08 B E S LB Lsh o (Pl ol ol sle el
of oS il SKae (683 ol il odis bl e LeSlyls 5 340
.L&\; oS
5 odladly glas g i lts Ll 5 0 Soglite (olilua sla i)y rioren

|y odd slowl 55l 9 Sl 5 da ol S FCF 9 DDM Job 55 Sle 38!
2 ol s gl o FCF 5 DDM Judis 3 .das oo QLRI Jus 31 i
LS‘J-ZJJ'-‘J,‘J-’QJMJ-’-’}"-;-’JJTJB ‘JMJCJ’O‘}:G“;C‘}‘J(TV)
B s (6,83 55| Dl jadS Ui g) Sl (saas &S 53 b Ay £ 5 e
.M\{@‘b(%b%}-b

Solblue
Calides glrais
Sl

b &2



